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Market Commentary

The SGD swap curve bull-flattened yesterday, with the shorter
tenors traded around 1bps lower, while the belly and longer
tenors traded 1-1.3bps lower.

The Bloomberg Barclays Asia USD |G Bond Index average OAS
widened 1bps to 132bps while the Bloomberg Barclays Asia
USD HY Bond Index average OAS tightened 1bps to 537bps.

Flows in SGD corporates were heavy, with large ticket flows in
UBS 4.85%-PERPs. We also saw flows in MAPLSP 3.15%’31s,
UOBSP 3.58%-PERPs, ARASP 5.6%-PERPs, FPLSP 4.98%-PERPs,
SIASP 3.13%'26s, CS 5.625%-PERPs, SPHRSP 4.1%-PERPs,
MAPLSP 3.95%-PERPs, HSBC 4.7%-PERPs and SIASP 3.13%'27s.

10Y USTs yields fell 1bps to 1.67% on low volumes, reversing
the rise in yields earlier in the day. Outgoing ECB President
Mario Draghi said, during an interview with the Financial
Times, that there is a need for fiscal policy easing to support
the EU’s growth prospects. Spread between 3-month treasury
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bills and 10-year treasury notes remains inverted, with the
spread widening to -14bps.

Credit Summary:

= Hyflux Ltd | Unrated: HYF announced a further 2 month extension to the current debt moratorium,
bringing the expiry to 2 Dec 2019 with a case management conference and a further hearing
scheduled on 31 October and 29 November respectively. Although there is still no definitive
agreement between HYF and Utico FZC, the apparent existence of other interested parties as
mentioned by HYF appears to have given the court comfort that the debt moratorium can continue to
move forward, even if a deal with Utico FZC cannot be achieved. While progress has been made,
completion risk remains elevated in our view.

= Industry Outlook - Singapore Property: According to URA flash estimates, 3Q2019 private residential
property prices rose 0.9% g/qg. Over the past 2 quarters, there has been a divergence in trend with
prices in the core central region and rest of central region picking up faster than outside central
region. We may revise our cautious outlook on the Singapore property sector, pending the full
release of the URA data which is expected in the latter part of this month.

= UBS AG | Neutral (3): UBS announced that due to amendments to Swiss tax laws that apply to capital
instruments of holding companies, it will be substituting the issuing entity for certain existing
additional Tier 1 (AT1) notes issued by UBS Group Funding (Switzerland) AG and guaranteed by UBS
Group AG , with UBS Group AG. This includes the SGD700mn UBS 5.875 PERPc23s. The credit view
remains unchanged from the substitution given existence of guarantee.

= Keppel REIT | Neutral (4): KREIT has entered into a property sale agreement to sell strata lots at
Bugis Junction Towers to Village Prop. Pte. Ltd. The sale price of the property is SGD547.5mn, which
is 6.3% higher than the most recent independent valuation as at 8 August 2018. Assuming entire
proceeds from the sale is used to pay transaction costs and loan repayment, KREIT’s aggregate
leverage will fall to 34.2% (30 June 2019: 38.4%). For now we are maintaining KREIT’s issuer profile at
Neutral (4) though will review this in conjunction with its impending 3Q2019 result announcement.

Click Here to access the latest reports from OCBC Credit Research
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Credit Headlines
Hyflux Ltd (“HYF”) | Issuer Profile: Unrated

= HYF announced a further 2 month extension to the current debt moratorium which was due to expire
on 30 September. The court agreed to extend the moratorium until 2 December 2019 with a case
management conference scheduled for 31 October and a further hearing scheduled on 29
November.

= Although firm details are yet to be presented, key to the extension appears to be the progress made
to date with current interested party Utico FZC with a potential deal close at hand. Although there
are still additional details yet to be agreed to (and as such no definitive agreement has been entered
into with Utico FZC), the apparent existence of other interested parties as mentioned by HYF also
appears to have given the court comfort that the debt moratorium can continue to move forward,
even if a deal with Utico FZC cannot be achieved.

= Not all parties supported the extension according to media reports with a group comprising
unsecured bank lenders objecting to the extension given a lack of updates and costs of the prolonged
moratorium.

= While progress has been made, completion risk remains elevated in our view. (Company, Straits
Times, Channel News Asia, OCBC)

Industry Outlook - Singapore Property
= According to URA flash estimates, 3Q2019 private residential property prices rose 0.9% q/q.

= Qver the past 2 quarters, there has been a divergence in trend with prices in the core central region
(“CCR”) and rest of central region (“RCR”) picking up faster than outside central region (“OCR”):

o CCR: Price growth in 3Q2019 accelerated to +2.9% g/q (2Q2019: 2.3% q/q)
o RCR: Price growth in 3Q2019 was +1.6% q/q (2Q2019: +3.5% qg/q)
o OCR: Prices growth in 3Q2019 was +0.4% qg/q (2Q2019: 0.7% q/q)
= We note the price growth came on the back of decent home sales in July (1,179 units) and August
(1,122).
= Qverall, higher prices and increased sales bode well for developers under our coverage. We may

revise our cautious outlook on the Singapore property sector, pending the full release of the URA
data which is expected in the latter part of this month. (URA, Straits Times, OCBC)

UBS Group AG (“UBS”) | Issuer Profile: Neutral (3)

= UBS announced that due to amendments to Swiss tax laws that apply to capital instruments of
holding companies, it will be substituting the issuing entity for some existing additional Tier 1 (AT1)
notes issued by UBS Group Funding (Switzerland) AG and guaranteed by UBS Group AG, with UBS
Group AG.

= This includes the SGD700mn UBS 5.875 PERPc23s. The credit view remains unchanged from the
substitution given existence of guarantee. (Company, OCBC)
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Credit Headlines
Keppel Real Estate Investment Trust (“KREIT”) | Issuer Profile: Neutral (4)
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= KREIT has entered into a property sale agreement to sell strata lots at Bugis Junction Towers to
Village Prop. Pte. Ltd. Per media reports, the main buyer for the property is a fund managed by a US-
headquartered alternative investment manager, while a Singapore-based property investment
manager, TCRE Partner will be taking a minority stake in the property.

= The sale price of the property is SGD547.5mn (6.3% above the most recent independent valuation as
at 8 August 2019) vis-a-vis KREIT’s total assets of SGD7.9bn as at 30 June 2019.

= The property is a 15-storey office building, part of the Bugis Junction integrated development,
completed in 1994, with ~70 years leasehold land tenure remaining and 100% occupied with a 6.2
years weighted average lease expiry.

= The REIT has not stated the exact use of sale proceeds, which may include paring down debt, using
the monies for redeployment into new assets, distribution to unitholders and paying transaction
related costs.

= Per company, assuming the entire proceeds is used to pay transaction costs and for loan repayment,
KREIT’s aggregate leverage will fall to 34.2% (30 June 2019: 38.4%). For now we are maintaining
KREIT’s issuer profile at Neutral (4) though will review this in conjunction with its impending 3Q2019
result announcement. (Company, Business Times, OCBC)
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Key Market Movements
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iTraxx Asiax IG 76 1 12 Brent Crude Spot ($/bbl) 59.50 -5.71% -1.54%
iTraxx SovX APAC 36 0 -4 Gold Spot ($/0z) 1,470.16 -4.03% -3.87%
iTraxx Japan 63 1 2 CRB 173.94 -2.64% 2.10%
iTraxx Australia 67 1 4 GSCl 403.61 -3.99% 1.65%
CDX NA IG 60 -1 6 VIX 16.24 8.92% -14.44%
CDX NA HY 107 0 0 CT10 (%) 1.684%  3.80 18.75
iTraxx Eur Main 55 0 6
iTraxx Eur XO 232 7 -20 AUD/USD 0.675 -0.69% 0.57%
iTraxx Eur Snr Fin 64 -1 2 EUR/USD 1.090 -1.13% -0.68%
iTraxx Eur Sub Fin 139 0 1 USD/SGD 1.383 -0.49% 0.59%
iTraxx Sovx WE 13 0 -3 AUD/SGD 0.934 0.19% 0.06%
USD Swap Spread 10Y  -10 3 1 ASX 200 6,699 -0.74% 1.44%
USD Swap Spread 30Y  -40 3 2 DJIA 26,917 -0.12% 1.95%
US Libor-OIS Spread 34 1 5 SPX 2,977 -050% 1.72%
Euro Libor-OIS Spread 5 0 -2 MSCI Asiax 618 -1.07% 1.44%
HSI 26,092 -0.50% 1.43%
China 5Y CDS 48 0 1 STI 3,120 -1.12% 0.43%
Malaysia 5Y CDS 52 0 0 KLCI 1,584 -0.53% -1.75%
Indonesia 5Y CDS 91 2 1 JCI 6,169 -0.60% -2.52%
Thailand 5Y CDS 29 -1 -1 EU Stoxx 50 3,569 0.92% 4.16%
Australia 5Y CDS 20 0 1

Source: Bloomberg
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New Issues

= Doosan Infracore mandated banks for its potential USD bond issuance.

Date

27-Sep-19

27-Sep-19

26-Sep-19

26-Sep-19

26-Sep-19

26-Sep-19

26-Sep-19

26-Sep-19

25-Sep-19

25-Sep-19

25-Sep-19

25-Sep-19

25-Sep-19

Issuer

Zhongliang Holdings Group Co. Ltd

Hongkong Ideal Investment Ltd

BOC Aviation Ltd

Li & Fung Ltd

PCPD Capital Ltd

ReNew Power Ltd

Central China Real Estate Ltd

Jinan Hi-tech Holding Group Co., Ltd

CNOOC Finance (2013) Ltd

Woori Bank

Hongkong Internatic()jnal (Qingdao) Co.,
Lt

Guangxi Liuzhou Dongcheng Investment
Development Group Co., Ltd

RKPF Overseas 2019 (A) Ltd

Size

UusSD100mn

USD100mn

USD150mn

USD400mn

USD130mn

USD90mn

usD200mn

uSD300mn

USD1.0bn
UuSD500mn

USD550mn

usD300mn

uUsD300mn

usbD480mn

Tenor

ZHLGHD 11.5%'21s

3NP2

BOCAVI 3.0%'29s

5-year

PCPDC 4.75%'22s

RPVIN 6.67%'24s

CENCHI 6.75%'21s

3-year

10-year
30-year

Perp-NC5

5-year

3-year

5NC3
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Pricing

11.75%

14.75%

T+150bps

T+290bps

4.53%

6.3%

7.375%

4.5%

T+120bps
3.3%

4.25%

4.0%

7.0%

6.7%

Source: OCBC, Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from
sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or
misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act
on it without first independently verifying its contents. The securities/instruments mentioned in this publication may not be suitable for investment by all
investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we have not
made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no
warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on
or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any
investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to
purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may
or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such
investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may
also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a
copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information,
“Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity)
(any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share,
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial
Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as
“MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by
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